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1.0 Introduction

1. Pursuant to an initial order (the “Initial Order”) pronounced by the
Supreme Court of British Columbia (the “Court”) on June 12, 2026 (the
“Filing Date”), Symphony Homes (Moonlight Sonata) Limited, formerly
known as 1197101 B.C. Ltd. (the “Nominee”), 1168386 B.C. Ltd. (“386”),
1197030 B.C. Ltd. (“030”), 1197062 B.C. Ltd. (*062”, and together with
386 and 030, the “Beneficial Owners”) and 663466 B.C. Ltd. (the
“Corporate Guarantor”, and collectively with the Nominee and the
Beneficial Owners, the “Petitioners” or “Debtors”) were granted
protection under the Companies’ Creditors Arrangement Act, R.S.C. 1985,
c. C-36, as amended (the “CCAA” and the proceedings thereunder, the
“CCAA Proceedings”), and AlixPartners Restructuring, Inc. (“Alix”) was
appointed as monitor in the CCAA Proceedings (in such capacity, the
“Monitor”).

2.  Pursuant to the Initial Order, the Court, among other things:
a) declared that the Debtors are companies to which the CCAA applies;

b) granted a stay of proceedings (the “Stay of Proceedings”) in favour
of the Debtors to and including June 26, 2026 (the “Stay Period”);

c) authorized the Monitor to monitor, operate and control the Debtors’
bank accounts, including the Builders Lien Act holdback account
maintained by Symphony Homes (Wayburne) Ltd. (“Symphony
Wayburne”), including authority to exercise control over funds held
in those accounts, make authorized disbursements, provide directions
to financial institutions, modify signing authorities, establish
replacement operating accounts where necessary, and approve all
disbursements and purchase commitments in excess of $10,000 for
any single transaction or $25,000 in the aggregate. (the
“Disbursement Threshold”);

d) authorized the Debtors to borrow under an interim financing credit
facility made available to the Debtors by KingSett Mortgage
Corporation (“KingSett”, and in such capacity, the “Interim
Lender”) in the aggregate principal amount of up to the maximum of
$27,900,000 (the “Interim Financing Facility”) provided that
borrowings under such facility shall not exceed $500,000 unless
permitted by further order of the Court;

e) granted a charge on all of the Debtors’ current and future assets,
property and undertaking (collectively, the “Property”) up to the
maximum amount of $150,000 (the “Administration Charge”) to
secure the fees and disbursements of the Debtors’ legal counsel (up
to $50,000), the Monitor and the Monitor’s legal counsel; and
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f)  granted a charge on the Property in favour of the Interim Lender,
which charge ranks behind the Administration Charge, to secure the
obligations owing under the Interim Financing Facility (the “Interim
Lender’s Charge”).

3. The principal purpose of the CCAA Proceedings is to stabilize the Debtors'
operations, secure interim financing, complete construction of the Debtors’
principal asset, the "Moonlight Sonata" residential townhome project (the
"Project"), and maximize value for the benefit of stakeholders, including
existing pre-sale purchasers.

4. Atacomeback hearing held on July 6, 2026, the Court granted an amended
and restated initial order (the “AR10”). Pursuant to the ARIO, the Court,
among other things:

a) extended the Stay Period to and including July 31, 2026;

b) increased authorized borrowing under the Interim Financing Facility
to $1,000,000;

c) added Symphony Wayburne as a “Petitioner” or “Debtor” in the CCAA
Proceedings; and

d) clarified that, notwithstanding the Monitor's banking authority, the
Monitor would not use or transfer funds held in Symphony Wayburne’s
accounts (other than the Builders Lien Act holdback account) unless
and until the ownership and permitted use of those funds was
determined by agreement of the parties or further order of the Court.

5. A further hearing in the CCAA Proceedings is scheduled for July 29, 2026.
The Monitor understands that at this hearing, KingSett intends to seek an
order (the “Enhanced Monitor Order”), among other things:

a) granting the Monitor enhanced powers to manage and control the
business and affairs of the Debtors (now including Symphony
Wayburne pursuant to the terms of the ARIO);

b) authorizing the Monitor to pay certain pre-filing amounts owed to
critical suppliers of the Debtors; and

c) extending the Stay Period to and including September 11, 2026.
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1.1 Purposes of this Second Report
1. The purposes of this report (the “Second Report”) are to:

a) detail the Monitor’s findings and concerns in relation to the Debtors
since the granting of the ARIO;

b) provide the Monitor’s recommendations regarding the relief sought by
KingSett at the upcoming hearing;

c) report on the Debtors’ updated cash flow projection for the period
commencing on July 27, 2026 and ending on September 13, 2026
(the “Cash Flow Forecast”); and

d) provide the Court with an update on the Monitor’s activities.
1.2 Restrictions

1. In preparing this Second Report, the Monitor has relied upon the Debtors’
audited and unaudited financial information, the books and records of the
Debtors and discussions with the Debtors’ representatives and legal
counsel.

2. The Monitor has not audited or otherwise attempted to verify the accuracy
or completeness of the financial information relied on to prepare this
Second Report in a manner that complies with Canadian Auditing
Standards (“CAS”) pursuant to the Chartered Professional Accountants of
Canada Handbook and, accordingly, the Monitor expresses no opinion or
other form of assurance contemplated under the CAS in respect of such
information. Any party wishing to place reliance on the financial
information should perform its own diligence.

3. An examination of the Cash Flow Forecast as outlined in the Chartered
Professional Accountants of Canada Handbook has not been performed.
Future oriented financial information relied upon in this Second Report is
based upon the Debtors’ assumptions regarding future events; actual
results achieved may vary from this information and these variations may
be material. The Monitor expresses no opinion or other form of assurance
on whether the Cash Flow Forecast will be achieved.

1.3 Currency

1. Unless otherwise noted, all currency references in this Second Report are
in Canadian Dollars.
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2.0 Executive Summary

1. Since its appointment, the Monitor has undertaken a review of the Debtors’
financial affairs, banking arrangements, construction activities, pre-sale
program and corporate records. Through that review, the Monitor has
identified a number of significant concerns regarding the management of
the Project, the reliability of information provided to the Monitor and
compliance with the Court's orders. The Monitor's principal findings are
summarized below and discussed in greater detail throughout this Second
Report.

o Conflicting Bank Statements and Holdback Account
Irregularities: The Monitor received a bank statement from the
Debtors for an account represented to be the Project’s construction
holdback account maintained under the Builders Lien Act (the
“Holdback Account”). The Monitor subsequently obtained a bank
statement directly from The Toronto Dominion Bank (“TD”) for the
same account, which materially differed from the statement
previously provided by the Debtors. In particular, the statement
provided by the Debtors reflected a balance of approximately $1.228
million as at June 30, 2026, whereas the statement provided directly
by TD reflected an overdraft balance of ($39.50) on the same date
and no transaction history consistent with the statement provided by
the Debtors. Further, funds subsequently remitted to the Monitor as
purported holdback funds were not transferred from that account, but
instead were routed through the bank account of Symphony
Syndicate Corporation (“Symphony Syndicate”), a non-petitioner
entity, before being remitted to the Monitor. Despite repeated
requests, the Monitor has not received a satisfactory explanation for
these discrepancies and continues to investigate these matters.

) Withdrawal of the Debtors' Counsel: Shortly after the Monitor
raised the conflicting bank statements and related banking
irregularities with the Debtors' counsel, McEwan Partners, and
requested an explanation from the Debtors, McEwan Partners
responded stating “McEwan Partners has advised the Petitioners that
it is withdrawing as their counsel so I'm afraid the Monitor will have
to follow up with them directly on this”. As of the date of this Second
Report, the Monitor has not received an explanation reconciling the
conflicting bank statements or the source of the holdback funds.

o Apparent Non-Compliance with the ARIO: Based on its review of
the Debtors' banking records provided by TD, the Monitor identified
numerous disbursements that appear to exceed the approval
thresholds established by the ARIO. These disbursements were made
without the Monitor's knowledge or approval, notwithstanding the
ARIO requires Monitor approval for disbursements and purchase
commitments exceeding $10,000 in any single transaction or $25,000
in the aggregate.
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o Material Deposit Deficiencies and Concerns Regarding the
Presale Program: The Monitor identified an apparent material
shortfall in pre-sale purchaser deposits relating to the Project. While
executed pre-sale agreements require aggregate purchaser deposits
of approximately $4.2 million, only approximately $2.8 million is
currently held in trust, resulting in an apparent deposit shortfall of
approximately $1.4 million. The Monitor also identified numerous
purchasers who paid only nominal deposits of $10,000 despite
substantially larger contractual deposit obligations. The Debtors
subsequently advised that additional deposits were not yet due, a
position that appears inconsistent with the executed presale
agreements reviewed by the Monitor. The Monitor has also identified
a discrepancy between the number of pre-sales previously reported
by the Debtors to KingSett (28) and the number currently reported
(26), for which the Monitor has not received any explanation.
Furthermore, the Monitor is reviewing a number of transactions
involving purchasers with apparent relationships to the Debtors. The
Monitor has significant concerns regarding the collectability of
outstanding purchaser deposits and the ability of certain pre-sale
transactions to close. Should a material number of these transactions
fail to complete, the value of the Project could be materially impaired.
The Monitor is also reviewing the circumstances surrounding these
transactions, including whether the presale requirements supporting
the Project's construction financing were satisfied.

o Lack of Timely Information and Cooperation: Since its
appointment, the Monitor has experienced persistent delays in
obtaining information, financial records and responses to its diligence
requests from the Debtors. Numerous requests remain outstanding
despite repeated follow-up by the Monitor. These delays have
materially hindered the Monitor's ability to carry out its statutory
duties, assess the Debtors' affairs and advance the restructuring
process.

) Independent Project Review: The Monitor has reviewed an
independent project assessment prepared for KingSett by BTY Group
(“BTY”), the independent quantity surveyor and project monitor
retained in connection with the Project's construction financing, which
identified numerous longstanding concerns regarding the
management of the Project. Among other things, BTY identified
repeated and significant budget increases, persistent schedule delays,
inconsistent reporting, delayed disclosure of material cost increases
and change orders, apparent deficiencies in the maintenance of the
Holdback Account, concerns regarding the reliability of financial
information provided by the Debtors and a material increase in the
estimated cost to complete the Project. BTY also concluded that "there
is no certainty that the accuracy of the Borrower's information can be
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wholly relied upon subsequently” and that the Project's remaining
costs were likely understated.

Taken together, these matters raise serious concerns regarding the integrity
of the Debtors' financial reporting, governance and appreciation for the
necessity to comply with the Court's orders, and, more pointedly, have
significantly undermined the Monitor's confidence in the information provided
by the Debtors to both the Monitor and the Court.

The Monitor believes the foregoing matters demonstrate a pattern of
significant governance, financial reporting and operational deficiencies that
have materially impaired the Monitor's ability to effectively oversee these
CCAA Proceedings. For the reasons set out in this Second Report, the Monitor
believes that the Enhanced Monitor Order is necessary and appropriate to
strengthen governance and financial oversight, preserve and maximize the
value of the Project, facilitate its orderly completion, and protect the interests
of the Debtors' stakeholders.

3.0 Background

3.1 The Debtors

1.

The Debtors are part of a broader group of development companies known
as the Symphony Homes Group (collectively, the “Symphony Homes
Group”), which is a real estate developer with its head office in Burnaby,
British Columbia.

Each of the Debtors is incorporated under the laws of British Columbia.
The Nominee holds legal title to the lands municipally known as 3588
Wayburne Drive, Burnaby, British Columbia (the “Lands”) on which the
Project is being developed. The Nominee holds legal title to the Lands as
nominee, agent and bare trustee for the benefit of the Beneficial Owners.

Gurdeep Singh Kainth (“Gurdeep”) is the sole director and shareholder of
the Nominee. Gurdeep is also the director of Symphony Syndicate, which
owns all of the issued and outstanding shares of 062.

The Corporate Guarantor is an entity controlled directly or indirectly by
Gurmel Kainth (“Gurmel”), the sole director and shareholder of 386 and
030, and the father of Gurdeep.

Each of the Corporate Guarantors, Gurdeep and Gurmel is a guarantor of
the obligations of the Nominee, 062, 386 and 030 (collectively, the
“Borrowers™) under the Credit Facilities (as defined below).

Symphony Wayburne is a contracting party to many of the Project’s
construction contracts. In addition, Symphony Wayburne holds bank
accounts at TD that are used in connection with the business of the Debtors
and the Project. The role of Symphony Wayburne was not fully disclosed
at the time of the Initial Order.
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3.2 The Project

1.

3.3 The

The Project is intended to be a 130-unit townhouse development located
in Burnaby, British Columbia, with 90 for-sale townhomes and 40 rental
townhomes.

Construction of the Project is managed by Symphony Homes Limited, an
entity within the Symphony Homes Group, pursuant to a CCDC-5B
Construction Management Contract — for Services and Construction.

The Project was intended to be completed in two phases, with Phase 1
originally intended for 51 for-sale townhomes and 40 rental townhomes,
and Phase 2 intended for 39 for-sale townhomes. As at the date of this
Second Report, the Monitor understands that only the 51 for-sale
townhomes in Phase 1 (referred to as “Phase 1A”) are under development,
whereas construction has not commenced for the Phase 1 rental
townhomes (referred to as “Phase 1B”) or the Phase 2 for-sale townhomes.

The Debtors’ records show that of the 51 units in Phase 1A, 26 units are
subject to executed agreements of purchase and sale that have not yet
closed, such that title has not transferred and the balance of the purchase
price remains outstanding (the “Sold Units”), and 25 units remain unsold
(the “Unsold Units”). There are no pre-sale agreements for Phase 2 units.
As discussed below in Section 4.3, KingSett's records indicate that there
are two additional pre-sale agreements which are not reflected in the
Debtors’ records. The Monitor is investigating this discrepancy.

The Debtors’ management has informed the Monitor that underground
construction work for the 51 for-sale townhomes in Phase 1A is
approximately 95% complete, and that Phase 1A is approximately 78%
complete overall.

The underlying agreements of purchase and sale for the Sold Units (the
“Executed Sale Agreements”) grant rescission rights to the purchasers
if construction is not completed by May 2027. The Executed Sale
Agreements provide for $4,170,155 of total deposit funds in relation to the
Sold Units (the “Deposits”). As of the date of this Second Report, Deposits
totaling $2,795,895 are held in trust with Dominion Law Group
(“Dominion Law”).

KingSett Petition

On June 1, 2026, KingSett filed petition materials (the “KingSett
Petition”) seeking a creditor-led CCAA proceeding in respect of the
Debtors. The materials filed in support of the KingSett Petition included
evidence that:

a) KingSett provided the Borrowers with two credit facilities in the
aggregate principal amount of $95,300,000 (the “Credit Facilities”);
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b) as at May 31, 2026, the total indebtedness to KingSett under the
Credit Facilities (the “KingSett Indebtedness”) was approximately
$59.6 million, all of which is immediately due and owing pursuant to
various defaults under the Credit Facilities; and

c) KingSett had lost confidence in the Debtors due to (among other
things) the “apparent” misuse of trust funds held by the Debtors in
relation to the Holdback Account.

A copy of the First Affidavit of Daniel Pollack filed on June 1, 2026, in
support of the KingSett Petition, Supreme Court File No. S-264089 is
attached as Appendix “A”.

2. While KingSett and the Debtors were negotiating terms for a mutually
agreeable CCAA proceeding, the Court made various interim orders,
including an order requiring the Petitioners to provide the Monitor with
reasonably requested books, records, and bank statements to perform a
reconciliation of the Holdback Account.

3. Ultimately, as a condition of the current Debtor-led CCAA Proceedings, the
Monitor was granted expanded powers under the Initial Order and the ARIO
to “monitor, operate and control all of the Debtors’ existing accounts at
any financial institution”. The expanded banking powers were sought
because of concerns regarding the administration of project funds,
including the Holdback Account, and were intended to provide the Monitor
with oversight of the Debtors' cash management during the CCAA
Proceedings.

4. Asdescribed in greater detail below, since its appointment, the Monitor has
undertaken an extensive review of the Debtors' banking arrangements,
financial records, purchaser deposits and construction activities. That
review has identified a number of significant concerns regarding the
Debtors' governance, financial reporting and compliance with the Initial
Order and the ARIO, which form the basis of the relief sought at the July
29, 2026 hearing.

4.0 The Monitor’s Findings and Concerns

1. Pursuant to its mandate under the Initial Order and the ARIO, the Monitor
has worked since the Filing Date to request and gather information from
the Debtors, understand the current needs and priorities for the Project,
and stabilize the Debtors’ operations and management. This work has
revealed a number of significant concerns, detailed below.
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4.1 Bank Account Discrepancies

1.

Pursuant to the ARIO, the Monitor was authorized to monitor, operate and
control the Petitioners' bank accounts. Immediately following the granting
of the ARIO, the Monitor requested that all funds held in the Petitioners’
bank accounts, including the Holdback Account, be transferred to bank
accounts under the Monitor's control in accordance with the terms of the
ARIO.

On June 30, 2026, the Debtors advised the Monitor that TD had requested
an in-person meeting regarding the Debtors’ bank accounts and that they
intended to arrange for the transfer of the account balances to the Monitor
following that meeting. The Monitor requested to participate in the
meeting, however, Gurdeep advised that TD had requested an in-person
meeting and subsequently ignored the Monitor’'s requests to attend
virtually.

Following the meeting, the Debtors advised the Monitor that TD had
identified several purportedly unauthorized transfers involving the bank
accounts and that TD wished to investigate those transactions before
permitting the transfer of funds to the Monitor.

Despite repeated follow-up by the Monitor, the Debtors did not provide the
Monitor with access to the bank accounts or complete banking information.
In correspondence dated July 6, 2026, counsel to the Debtors, McEwan
Partners, confirmed that the Debtors recognized the Monitor's authority
under the ARIO to operate and control the Debtors’ bank accounts, but
advised that TD had frozen the accounts while it reviewed the alleged
banking irregularities. McEwan Partners further advised that the Debtors
would ensure the Monitor was included in all future communications with
TD concerning the accounts.

Given the continued delays in obtaining banking information and control of
the accounts, the Monitor contacted TD directly. On July 10, 2026, counsel
to TD provided the Monitor with account statements for accounts held by
Symphony Wayburne and the Corporate Guarantor.

During its review of those statements, the Monitor discovered that the
account statement provided directly by TD for Symphony Wayburne
account number ending 0043 (the "043 Account"), which was purported
by the Debtors to be the account containing the Builders Lien Act holdback
funds, materially differed from the account statement previously provided
by the Debtors for the same account.

The Debtors had previously provided the Monitor with a bank statement
for the 043 Account showing a balance of $1,228,086.21 as at June 30,
2026. An excerpt from the bank statement provided by the Debtors is
reproduced below for ease of reference.
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SURREY NEWTON
Y e A TD Canada Trust
SURREY, BC V3W 2P3
Tel: 1-866-222 - 3456
TTY: 1-800-361-1180
TDCDA71400_5171438_003 E R 00547 03846
SYMPHONY HOMES (WAYBURNE) LTD.
5648 IMPERIAL ST
BURNABY BC V5J 1E9
Statement of Account Account Type Statement from - To
Branch No. Account No. BUSINESS CHEQUING MAY 29/26 - JUN 30/26
ACCOUNT - CAD
0547 8399-5320043 BASIC Page 1 of 1
DESCRIPTION CHEQUE/DEBIT DEPOSIT/CREDIT | DATE BALANCE
BALANCE FORWARD MAY29 1,227,958.06
E-TRANSFER ***jt8 110.15|JUND8
E-TRANSFER ***Keq 25.00(JUNDS| 1,228,093.21
MONTHLY PLAN FEE 7.00 JUN3O| 1,228,086.21
el
~
=]
oo
o
o
0
-~
o0
L2l
o~
s
' D CHRS ENCLOSED NEXT STATEMENT DATE IS JUL 31/26 No. Amount
MONTHLY AVER. CR. BAL. $1,228,061.44 "
S |MONTHLY MIN. BAL. $1.,227,958.06 Credits | 2 135.15
- |DEP CONTENT- CASH 0 ITEMS 4 UNC BATCH 0 [ pepits | 1 7.00
2
5 | |

8. A copy of the 043 Account statement provided by the Debtors is attached
as Appendix “B”.

9. By contrast, the account statement obtained directly from TD for the same
account reflected an overdraft balance as at June 30, 2026. Further, the
TD records do not disclose any significant deposits immediately before or
after June 30, 2026, and indicate that the balance of the 043 Account never
exceeded approximately $20,000.
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E TD Canada Trust

SYMPHONY HOMES (WAYBURNE) LTD. ACCOUNT NUMBER: 5320043
5648 IMPERIAL ST BRANCH #: 547
BURNABY BC V5J 1E9 CAN FROM DATE: 2025-06-01

TO DATE: 2026-07-09

Transaction Description Withdrawal Amount | Deposit Amount Balance
OPEN ACCOUNT $0.00 01/09/2026 $0.00
JX052 TFR-FR 5299141 $20,000.00 01/09/2026 $20,000.00
UWQ005 TFR-TO 5299141 $1,000.00 01/12/2026 $19,000.00
CAD DRAFT 13190815 $209.95 01/23/2026 $18,790.05
CAD DRAFT 13190820 $10,009.95 01/26/2026 $8,780.10
MONTHLY PLAN FEE $28.93 01/30/2026 38,751.17
HJ530 TFR-TO 5299141 $5,082.55 02/04/2026 $3,668.62
JW590 TFR-TO 5299141 $1,000.00 02/13/2026 32,668.62
UL375 TFR-TO 5261616 $2,500.00 02/17/2026 $168.62
TO:05475299141 $68.62 02/27/2026 $100.00
MONTHLY PLAN FEE $39.00 02/27/2026 $61.00
MONTHLY PLAN FEE $39.00 03/31/2026 $22.00
MONTHLY PLAN FEE $39.00 04/30/2026 -$17.00
OVERDRAFT INTEREST $0.01 04/30/2026 -$17.01
FRM:05475299141 $17.01 05/28/2026 $0.00
MONTHLY PLAN FEE $39.00 05/29/2026 -$39.00
OVERDRAFT INTEREST $0.33 05/29/2026 -$39.33
FRM:05475299141 $39.33 06/22/2026 $0.00
MONTHLY PLAN FEE $39.00 06/30/2026 -$39.00
OVERDRAFT INTEREST $0.50 06/30/2026 -$39.50
COLLECTION ITEM $78.57 07/06/2026 $39.07
OVERDRAFT INTEREST $0.07 07/06/2026 $39.00
MONTHLY PLAN FEE $39.00 07/06/2026 $0.00
CLOSE ACCOUNT $0.00 07/06/2026 $0.00

5. A copy of the account statement obtained directly from TD is attached as
Appendix "C".

6. OnJuly 10, 2026, the Debtors transferred funds to the Monitor which they
represented to be the Builders Lien Act holdback funds (the "Holdback
Wire"). However, the Holdback Wire was not remitted from the 043
Account. Rather, the funds were received from a bank account belonging
to Symphony Syndicate, a non-Petitioner affiliate entity of which Gurdeep
is a Director.

7. When questioned by the Monitor regarding the source of the Holdback
Wire, the Debtors advised that the transfer was merely a "routing step”
and that they had "moved the holdback funds through the Symphony
Syndicate Corporation account and wired them to the Monitor from there."
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8. On July 13, 2026, the Monitor and its counsel held an urgent call with
counsel to the Debtors during which they raised the conflicting bank
statements and the Holdback Wire and requested an explanation from the
Debtors that same day. No explanation was provided. On July 14, 2026,
counsel to the Monitor was advised that McEwan Partners had withdrawn
as counsel to the Debtors.

9. The Monitor has continued to pursue this matter with TD. While TD has
advised that it is reviewing the circumstances surrounding the conflicting
account statements, it has not yet provided an explanation.

10. The existence of two materially different bank statements for the same TD
account, coupled with the routing of the purported Builders Lien Act
holdback funds through the bank account of a non-petitioner entity, raises
serious concerns regarding the integrity of the Debtors' banking records
and financial reporting. Despite repeated requests, neither the Debtors nor
TD has, as of the date of this Second Report, provided an explanation
reconciling these discrepancies. The Monitor continues to investigate these
matters.

4.2 Disbursement Thresholds Exceeded

1. Pursuant to paragraph 24(b) of the ARIO, the Monitor's approval is required
for all disbursements and purchase commitments exceeding $10,000 in
any one transaction or $25,000 in the aggregate (the "Disbursement
Threshold").

2. The Monitor is also the court-appointed Monitor of 663466 B.C. Ltd. (the
Corporate Guarantor). The Disbursement Threshold applies to the
Corporate Guarantor and, accordingly, the Monitor requested and obtained
bank statements directly from TD in respect of the Corporate Guarantor's
bank accounts.

3. The Monitor's review of the TD statements identified numerous
transactions that exceeded the Disbursement Threshold. These
transactions were processed without the knowledge or approval of the
Monitor, notwithstanding the requirements of the ARIO.

4. By way of example, the TD records reflect a transfer of $150,000 on June
29, 2026, following the granting of the Initial Order. The Monitor was
neither advised of nor requested to approve this transaction prior to it
being processed. An excerpt from the applicable bank statement is
reproduced below for ease of reference.
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663466 B.C. LTD
6188 BUCKINGHAM DRIVE
BURNABY BC V5E 2A4 CAN

Transaction Description

Withdrawal Amount

Deposit Amount

TD Canada Trust

ACCOUNT NUMBER: 5011104

BRANCH #: 9529

FROM DATE: 2025-06-01
TO DATE: 2026-07-09

Document was last save

Balance

GC 3455-TRANSFER $100,000.00 06/10/2026 -$511,175.73
NWEST UTIL L8K3Q38 $201.80 06/12/2026 -$511,377.53
NWEST ELEC L8K3R4 $76.97 06/12/2026 -$511,454.50
NWEST ELEC L8K3R6 $77.01 06/12/2026 -$511,531.51
NWEST UTIL L8K3R8 $578.59 06/12/2026 -$512,110.10
NWEST ELEC L8K3U3 $62.86 06/12/2026 -$512,172.96
CHQ#00267-4142086458 $2,500.00 06/12/2026 -5514,672.96
RH452 TFR-FR 236R35E $100,000.00 06/15/2026 -$414,672.96
TRANSFER $100,000.00 06/16/2026 -5514,672.96
HWO050 TFR-FR 236R35E $200,000.00 06/24/2026 -$314,672.96
TRANSFER $200,000.00 06/24/2026 -$514,672.96
JU393 TFR-FR 236R35E $42,000.00 06/26/2026 -$472,672.96
E-TRANSFER ***atx $2,100.00 06/29/2026 -$470,572.96
RQ551 TFR-FR 236R35E $78,000.00 06/29/2026 -$392,572.96
RL574 TFR-FR 236R35E $30,000.00 06/29/2026 -$362,572.96
TRANSFER $150,000.00 06/29/2026 -$512,572.96
DEPOSIT $1,058.50 06/29/2026 -$511,514.46
DEPOSIT $992.49 06/29/2026 -$510,521.97
DEPQOSIT $1,086.75 06/29/2026 -$509,435.22
CHQ#00261-1142887152 $10,000.00 06/29/2026 -$519,435.22
MONTHLY PLAN FEE $19.00 06/30/2026 -$519,454.22
SERVICE CHARGE $6.25 06/30/2026 -$519,460.47
OVERDRAFT INTEREST $2,374.07 06/30/2026 -$521,834.54
E-TRANSFER *"*Crw $1,005.28 07/02/2026 -$520,829.26
DEPQOSIT $4,500.00 07/02/2026 -$516,329.26
E-TRANSFER **{Sm $600.00 07/03/2026 -$515,729.26

5. The Monitor has identified several additional transactions that appear to
exceed the Disbursement Threshold without the Monitor's prior knowledge
or approval. The Monitor is continuing to review these transactions and the
circumstances surrounding them, including whether they were authorized
and whether they complied with the terms of the Initial Order and the
ARIO.

4.3 Missing Sales and Deficient Deposits for the Sold Units
1. As part of its review of the Project and the Debtors' financial affairs, the

Monitor sought to reconcile the Deposits required under the Executed Sale
Agreements with the Deposits actually held in trust.
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2. Beginning on July 8, 2026, the Monitor requested that the Debtors provide
a complete reconciliation of the Deposits and explain any shortfalls,
including any steps taken to remediate any such shortfalls. Despite
repeated requests, the Debtors failed to provide the requested information.

3. As aresult, the Monitor obtained the trust ledger for Deposits directly from
Dominion Law, the law firm holding the Deposits in trust.

4. The Monitor compared the trust ledger obtained from Dominion Law
against the Executed Sale Agreements contained in the electronic data
room established by the Debtors. Based on that review, the Monitor
observed that the Executed Sale Agreements appeared to require
aggregate purchaser deposits of approximately $4,170,155, whereas the
trust ledger reflected deposits of only approximately $2,795,895, resulting
in an apparent shortfall of approximately $1,374,260.

5. The Monitor also observed that a number of purchasers had paid deposits
of only $10,000, notwithstanding that the Executed Sale Agreements
contained in the data room appeared to require substantially larger
deposits. In addition, the Monitor noted that one purchaser appeared to
share a surname with an employee of the Symphony Homes Group, raising
questions as to whether certain transactions involved related parties.

6. The Monitor repeatedly requested that the Debtors explain these apparent
discrepancies. After receiving no substantive response, the Monitor
escalated the issue by email on July 13, 2026, advising the Debtors that
the matter was critical and required an immediate response.

7. Following those inquiries, the Debtors provided the Monitor with a
purchaser deposit reconciliation and advised that certain Executed Sale
Agreements had required staged deposits. According to the Debtors, those
purchasers were only required to pay an initial deposit of $10,000, with
additional deposits becoming payable upon the occurrence of specified
construction milestones, including when the applicable unit was ready for
painting and upon issuance of a completion notice.

8. The Debtors also advised that two purchasers had relationships with the
Project, namely:

a) the purchaser of Unit B1G2 is the sister of Gurdeep; and

b) the purchaser of Unit B3C4 is the spouse of a senior Symphony Homes
Group employee.
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10.

11.

12.

13.

14.

The Monitor is continuing to review the purchaser deposit reconciliation,
the Executed Sale Agreements and the related deposit addenda to
determine whether the deposits presently held in trust are consistent with
the contractual obligations of each purchaser. The Monitor is also reviewing
the circumstances surrounding the identified related-party transactions
and whether any additional related-party transactions exist. The Monitor
has requested that the Debtors provide the deposit addenda reflecting the
alleged construction milestones, as those milestones appear to be
inconsistent with the Executed Sale Agreements previously provided to the
Monitor.

The Monitor is also concerned that, where purchasers have only paid an
initial deposit of $10,000, those purchasers have relatively little capital at
risk should they elect not to complete their purchases. Given the decline in
the residential real estate market since many of the Executed Sale
Agreements were entered into, the Monitor believes there is a material risk
that the current market value of certain units may be below their original
purchase prices. If purchasers elect not to complete their purchases, the
Project may be required to remarket those units at lower prices, which
could materially reduce the value of the Project and the recoveries
available to stakeholders.

The Monitor understands that satisfying prescribed presale requirements
was a fundamental condition to obtaining the Project's construction
financing from KingSett. Accordingly, the completeness and enforceability
of the Project's presale program, the collectability of purchaser deposits,
the likelihood that purchasers will complete their transactions and the
existence of any related-party transactions are matters of material
importance to the secured lenders and these CCAA Proceedings.

In addition to the deficient Deposits, the Monitor was advised by KingSett
that its records indicated 28 Executed Sale Agreements as the Debtors
provided KingSett with copies of two additional Executed Sale Agreements
in October 2025 for units B5G1 and B5C2 (together, the “Missing Sales”).
However, the sales and deposit ledgers provided to the Monitor by the
Debtors and Dominion Law do not include these two sales.

Beginning on July 8, 2026, the Monitor requested that the Debtors provide
an explanation for the Missing Sales. As of the date of this Second Report,
the Monitor has not received any information from the Debtors on the
Missing Sales.

The Monitor remains concerned that it has been unable to independently
verify the completeness of the Project's presale program. Until the Missing
Sales, purchaser deposits and related-party transactions have been fully
reconciled, the Monitor is unable to conclude that the Project's presale
records are complete or that the purchaser deposits comply with the
applicable contractual requirements.
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4.4 1gnored Information Requests and Delayed Responses

1. Since the Filing Date, the Monitor has made frequent written and oral
requests for critical business, banking, and other information from the
Debtors. Responses to these requests have been significantly delayed, and
many requests have been ignored.

a) The Monitor made requests pursuant to the Initial Order and the ARIO
for bank account information and access from the Debtors on June
18, 20, 22, 23, 26, 28, 29, and 30, 2026. The Debtors failed to deliver
this information and access despite these requests.

b) Inresponse, the Monitor instructed its counsel to begin making formal
demands. The Monitor’s counsel sent letters to the Debtor’s counsel
on July 1, 2, 3, and 8, 2026, requesting the required bank account
information and access, and following up on Monitor’s other requests
for information.

c¢) The Debtors and their counsel responded to some requests, but most
remain outstanding. On July 8, 2026, counsel to the Monitor provided
counsel to the Debtors with a request tracking table showing the
status of information requests (the “Open Asks Register”). The
Open Asks Register seeks to assist the Debtors with managing volume
by assigning priority levels to individual requests from “very high” to
“low”.

2. As of the date of this Second Report, virtually all 42 outstanding requests
in the Open Asks Register remain unresolved, including 27 requests
designated as "very high"” or "high" priority. In the limited instances where
the Monitor has received responses from the Debtors, the information
provided has been fragmented, incomplete, or has given rise to follow-up
questions that remain unanswered. A copy of the current Open Asks
Register is attached hereto as Appendix ""D".

3. The Monitor is concerned that by delaying or refusing to share critical
information, the Debtors are obstructing the Monitor from performing its
duties, including its duty to “monitor, operate and control” bank accounts
and its ability to complete its assessment of the feasibility of the Project.

4. The Monitor believes that the Debtors' repeated failure to respond to
information requests in a timely and complete manner has materially
impeded the Monitor's ability to carry out its statutory duties and the
expanded responsibilities conferred by the Initial Order and the ARIO. In
the Monitor's view, enhanced governance and oversight are required to
ensure that the Monitor can obtain timely access to the information
necessary to administer these CCAA Proceedings.
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4.5 BTY Project Review Letter

1. During the course of these proceedings, KingSett provided the Monitor with
a Project Review Letter dated July 21, 2026 prepared by BTY, the
independent quantity surveyor and project monitor retained in connection
with the Project's construction financing (the "BTY Report"). A copy of the
BTY Report is attached to the First Affidavit of Daniel Pollack filed in these
CCAA Proceedings.

2. The BTY Report summarizes BTY's observations throughout the
construction period and identifies numerous concerns regarding the
management, budgeting and progress of the Project. Among other things,
BTY reports that:

o] the Project experienced significant and repeated budget increases;

o] construction schedules were consistently delayed and repeatedly
revised, with previously forecast completion dates proving unrealistic;

o] the Borrowers failed to provide timely notice of change orders and
other material cost increases;

o] project budgets were repeatedly revised and reallocated between
Phase 1 and Phase 2;

o] the Project continued to incur substantial carrying costs while
construction progress had effectively stalled; and

o] the Borrowers’ holdback account did not appear to have been
maintained in accordance with the requirements of the Builders Lien
Act.

3. BTY further advised KingSett that:

o the Phase 1 cost to complete had increased from approximately
$19.96 million to approximately $23.78 million, representing a further
increase of approximately $3.8 million, while noting that the revised
budget likely remained understated because certain completed work
had not yet been captured;

o] the overall Project Budget may ultimately increase to between
approximately $135 million and $140 million; and

o] anticipated project costs were more likely to increase than decrease
given the Project's continuing challenges.
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4.  Of particular significance, BTY concluded that:

"Based on the numerous budget and schedule adjustments to date there
is no certainty that the accuracy of the Borrower’s information can be
wholly relied upon subsequently.”

5. The Monitor notes that many of the concerns identified by BTY are
consistent with issues independently identified by the Monitor since its
appointment, including escalating completion costs, repeated construction
delays, deficiencies in project reporting, concerns regarding the Holdback
Account and the deteriorating financial position of the Project. The BTY
Report provides evidence that the independent project consultant had
identified significant concerns regarding the Project before the
commencement of these CCAA Proceedings, including concerns regarding
the reliability of the Borrowers' reporting.

5.0 Enhanced Monitor Powers

1. KingSett's proposed Enhanced Monitor Order seeks to provide the Monitor
with the authority to exercise any powers the Monitor deems appropriate
which may be properly exercised by the board of directors or any officers
of the Debtors, on behalf of and in the name of the Debtors (collectively,
the “Enhanced Powers”).

2. The Monitor believes that the Enhanced Powers are necessary and
appropriate having regard to the findings and concerns detailed in this
Second Report, including:

a) challenges obtaining critical information from the Debtors and the
largely outstanding Open Asks Register;

b) concerns regarding the banking issues, including the irregularities
identified with the 043 Account and the Holdback Wire;

c¢) withdrawal of the Debtors’ counsel;

d) the Deposit Shortfall and other issues regarding the maintenance of
Deposits;

e) the apparent Missing Sales;
f) the Debtors’ non-compliance with the ARIO; and

g) concerns regarding the reliability of information provided by the
Debtors.
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3. Taken together, the issues identified above demonstrate significant
concerns regarding the Debtors’ governance, financial reporting,
compliance with the Court's orders and the Monitor's ability to oversee
these CCAA Proceedings. The Monitor believes that these concerns
materially increase the risk that the Project will not be completed on
schedule or within budget, thereby increasing the risk of a shortfall to
secured creditors.

4. The Project is at a critical stage. Construction must recommence
imminently to complete the Sold Units by May 2027 as required under the
Executed Sale Agreements. The Monitor believes the Enhanced Powers are
a reasonable measure to stabilize management and operations, secure the
trust of the Interim Lender, and oversee the completion of the Project for
the benefit of all stakeholders.

5. For the foregoing reasons, the Monitor respectfully recommends that the
Court grant the Enhanced Monitor Order substantially in the form
requested by KingSett. In the Monitor's view, the requested relief is
appropriate in the circumstances, is responsive to the concerns identified
in this Second Report, and is necessary to maximize the prospects of
completing the Project for the benefit of the Debtors' stakeholders.

6.0 Payments to Critical Suppliers

1. KingSett is seeking a provision in the Enhanced Monitor Order permitting
the Debtors, under the supervision and control of the Monitor, to make
payments to certain suppliers integral to the Project in respect of
obligations arising prior to the commencement of these CCAA proceedings,
up to a maximum of $500,000 in the aggregate.

2. In determining whether to pay a pre-filing amount, the Monitor will
consider, among other factors, whether:

a) the supplier or service provider is considered critical to the Project
being developed by the Debtors and whether the payment is required
to ensure ongoing supply of products or services;

b) making the proposed payment will preserve, protect or enhance the
value of the Debtors’ property or business;

c) making the proposed payment is required to address any regulatory
concerns; and

d) the proposed payment is expected to result in a net benefit to the
estate and its stakeholders.
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3. The Monitor is familiar with provisions of orders under the CCAA permitting
the debtor company to pay specific pre-filing obligations, where
appropriate. In the Monitor’s view, such payments should be a limited
exception to the general rule prohibiting payment of pre-filing obligations.
However, it is also recognized that in certain unique instances, such
payments to specific post-filing suppliers are required. The Monitor is
aware of the Debtors’ reliance on certain suppliers in order to continue to
develop the Project in an efficient and cost-effective manner.

4. For the foregoing reasons, the Monitor is supportive of KingSett’s request
for the inclusion of a provision authorizing it to pay certain pre-filing
obligations up to a maximum of $500,000 in the aggregate. The Monitor
will review each payment in accordance with the foregoing criteria prior to
making such payment, with a view to ensuring that payments to suppliers
in respect of pre-filing liabilities are limited to the extent reasonably
necessary.

7.0 Cash Flow Forecast
1. The Monitor has prepared the Cash Flow Forecast for the period from July
27, 2026 to September 13, 2026, to align with the request for an extension
of the Stay Period. The Cash Flow Forecast ais attached as Appendix “E”.

2. A summary of the Cash Flow Forecast is provided below:

(unaudited; $000s) July 27 to September
13, 2026
Receipts -

Disbursements

Site security and maintenance (90)
Other project costs (85)
Property taxes (118)
Insurance (44)
Contingency (175)
DIP Fees (14)
Professional fees (300)
Total disbursements (826)
Net cash flow (826)
Opening cash balance 12
Net cash flow (826)
DIP Advances 1,000
Closing cash balance 186

3. The Cash Flow Forecast indicates that the Debtors will have sufficient
liquidity to fund operations during the proposed Stay Period, subject to
having availability under the Interim Financing Facility.
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4. Based on the Monitor’s review of the Cash Flow Forecast, the assumptions
appear reasonable. The Monitor’s statutory report on the Cash Flow
Forecast is attached as Appendix “F”. Given this is a creditor-driven
motion, management was not involved in preparing the Cash Flow Forecast
and, accordingly, the statutorily required comments by management on
the Cash Flow Forecast have not been included

8.0 Stay Extension

1. Pursuant to the ARIO, the Court granted a Stay of Proceedings to and
including July 31, 2026. KingSett is requesting an extension of the Stay of
Proceedings to and including September 11, 2026.

2. In its First Report to Court dated June 26, 2026, the Monitor advised that
the Interim Lender was not prepared to advance construction financing in
the absence of updated construction budgets and a comprehensive
reassessment of the Project budget and execution plan, given that the
Project has been largely inactive since Q4 2025. The Debtors requested a
short stay extension to, among other things, re-engage the Project cost
consultant to prepare an updated budget that reflects current market
conditions, construction costs, and the status of the partially completed
works.

3. Due to the concerns raised in Section 4 of this Second Report, including
with respect to the untimeliness, inconsistency and unreliability of the
information provided by the Debtors, the updated Project budgets and
assessments remain outstanding.

4, Should the Enhanced Monitor Order be granted, the Monitor believes that
extending the Stay Period to and including September 11, 2026 provides
sufficient time for the Monitor to, among other things: (i) facilitate the
completion of the updated construction budgets; and (ii) assist with the
preparation of a comprehensive remobilization strategy which includes re-
engaging with key trades and consultants, assessing site conditions, and
developing a practical and costed remobilization plan.

5. The Monitor recommends that the Stay Period be extended to September
11, 2026, for the following reasons:

a) the Monitor does not believe that any creditor will be materially
prejudiced by the proposed extension of the Stay Period;

b) additional time is required to prepare and evaluate the Project
construction budgets and mobilization plan;

c) the Cash Flow Forecast shows that the Debtors have sufficient
liquidity to fund their operations and expenses in these CCAA
proceedings through the proposed extended Stay Period;
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d) KingSett, both in its capacities as the Debtors’ senior secured creditor
and Interim Lender, supports the proposed extension of the Stay
Period;

e) as of the date of this Second Report, the Monitor is not aware of any
party opposed to the extension of the Stay Period.

9.0 Monitor’s Activities
1. Since the Filing Date, the Monitor has, among other things:

a) corresponded with the Debtors’ legal counsel, the Debtors’
management team, KingSett's counsel and its own legal counsel
regarding all aspects of these CCAA proceedings;

b) engaged in discussions with the Debtors’ management team, the
Interim Lender and certain Project consultants regarding the steps to
complete a Project construction budget and remobilization plan;

c) requested and obtained business, banking, and Project information
from the Debtors and third parties;

d) reviewed information received from the Debtors and third parties to
inform the summary of findings detailed in this Second Report;

e) prepared the Cash Flow Forecast and reviewed the underlying
assumptions;

) reviewed and commented on KingSett’s materials filed in support of
the Enhanced Powers Order;

g) responded to service list addition requests; and

h) prepared this Second Report.

10.0Conclusion and Recommendation

1. Based on the foregoing, the Monitor respectfully requests that this
Honourable Court grant the Enhanced Powers Order.

* * *

All of which is respectfully submitted,

AixPantuene Reotructuning, Jnc.

ALIXPARTNERS RESTRUCTURING, INC.,

IN ITS CAPACITY AS MONITOR OF

SYMPHONY HOMES (MOONLIGHT SONATA) LIMITED,

1168386 B.C. LTD., 1197030 B.C. LTD., 1197062 B.C. LTD., SYMPHONY HOMES
(WAYBURNE) LTD., AND 663466 B.C. LTD. AND NOT IN ITS PERSONAL
CAPACITY
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Appendix “C”



SYMPHONY HOMES (WAYBURNE) LTD.

5648 IMPERIAL ST
BURNABY BC V5J 1E9 CAN

TD Canada Trust

ACCOUNT NUMBER: 5320043
BRANCH #: 547
FROM DATE: 2025-06-01

TO DATE: 2026-07-09

Transaction Description Withdrawal Amount = Deposit Amount Balance
OPEN ACCOUNT $0.00 01/09/2026 $0.00
JX052 TFR-FR 5299141 $20,000.00 01/09/2026 $20,000.00
UWO005 TFR-TO 5299141 $1,000.00 01/12/2026 $19,000.00
CAD DRAFT 13190815 $209.95 01/23/2026 $18,790.05
CAD DRAFT 13190820 $10,009.95 01/26/2026 $8,780.10
MONTHLY PLAN FEE $28.93 01/30/2026 $8,751.17
HJ530 TFR-TO 5299141 $5,082.55 02/04/2026 $3,668.62
JW590 TFR-TO 5299141 $1,000.00 02/13/2026 $2,668.62
UL375 TFR-TO 5261616 $2,500.00 02/17/2026 $168.62
T0O:05475299141 $68.62 02/27/2026 $100.00
MONTHLY PLAN FEE $39.00 02/27/2026 $61.00
MONTHLY PLAN FEE $39.00 03/31/2026 $22.00
MONTHLY PLAN FEE $39.00 04/30/2026 -$17.00
OVERDRAFT INTEREST $0.01 04/30/2026 -$17.01
FRM:05475299141 $17.01 05/28/2026 $0.00
MONTHLY PLAN FEE $39.00 05/29/2026 -$39.00
OVERDRAFT INTEREST $0.33 05/29/2026 -$39.33
FRM:05475299141 $39.33 06/22/2026 $0.00
MONTHLY PLAN FEE $39.00 06/30/2026 -$39.00
OVERDRAFT INTEREST $0.50 06/30/2026 -$39.50
COLLECTION ITEM $78.57 07/06/2026 $39.07
OVERDRAFT INTEREST $0.07 07/06/2026 $39.00
MONTHLY PLAN FEE $39.00 07/06/2026 $0.00
CLOSE ACCOUNT $0.00 07/06/2026 $0.00
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MOONLIGHT SONATA

Open Asks Register — Shared - REVISED BY ALIX

Monitor, BTY & KingSett requests -

Requested

Monitor

Category

Accounts

Ask (as received)

Bank Account statements for all Bank Accounts, Wayburne included. (need these
for the past 6 months)

shared with Debtors on 8 July 2026 and "Status" of requests updated by Monitor on July 21, 2026.

Originally Requested
On
18-Jun-26

Priority

Very High

Status

Partial

Monitor Notes

Debtor's counsel wrote a letter on July 2
indicating these are being uploaded to
SharePoint - the Monitor is unable to locate
this on the SharePoint. 1 bank statement
received for most recent month for

FTNR

For

hony to Add

Symphony Notes

Owner

Expected completion
date

Monitor

Accounts

Holdback Account - transfer funds to Monitor

18-Jun-26

Very High

Partial

Wire Received - however; questions
regarding the account from which the wire

originated remain ontstanding.

Monitor

Accounts

Wayburne Accounts - provide access to Monitor

18-Jun-26

Very High

Open

Monitor

Accounts

Holdback Account - provide reconciliation showing (i) how the personal
payments that were made from this account correlate to account overfunding
and equity contributions; and (ii) evidence that the balance of the Holdback
Account is not deficient.

The only thing the Monitor was provided is a summary of the current balance,

18-Jun-26

Very High

Open

Debtors' counsel wrote a letter on July 6
indicating this was already uploaded to
SharePoint - the Monitor is unable to locate
this on the SharePoint.

Monitor

Sales and Deposits

The Debtors' records show 26 pre-sales whereas the list the Monitor obtained
from KingSett shows 28 pre-sales. The difference may relate to two sales that
were signed in late 2025. Please confirm which is correct. If the correct number

is 26, please advise what happened with the two additional sales that were
cicnad in latn 209

08-Jul-26

Very High

Open

Monitor

Sales and Deposits

The deposit ledger provided by the Debtors shows purchaser principal deposits
totalling $2,689,710, whereas the pre-sale APSs (including amendments) show
total deposit requirements of approximately $4.2 million.

Please confirm whether the deposit ledger is complete and correct. If the deposit
ledger is complete, please provide explanation on the missing deposits and
advise whether any steps have been taken to rectify the defaults under these
APSs, with any related letters/correspondence with these homebuyers.

08-Jul-26

Very High

Open

Monitor

Consultant Payables

Debtors to advise how much the consultants that are required to respond to BTY
requests are owed and what the proposed pre-filing settlement to them should
he

08-Jul-26

Very High

Complete

Monitor will refer to the creditors list
posted in the CCAA proceedings.

Monitor

Employees

Can you please confirm whether the Debtors (including Symphony Wayburne)
have any direct employees that have employment contracts with the Debtors, or
whether employee contracts sit in non-CCAA debtor entities and are charged
back?

If there are direct employees, please confirm whether source deductions are up
to date and provide the latest notice of assessment from CRA in respect of same.

30-Jun-26

Very High

Open

Monitor

Project Status

Pictures of inside of the partially completed blocks.

08-Jul-26

High

Open

10

Monitor

Letter of Credit

Letter of credit status with NBC.

18-Jun-26

High

Complete

Monitor has requested to be added to email
chain with NBC to discuss release of LC
funds

1

Monitor

Project Structure

Please explain Project contract structure. Please provide a summary of the
project structure, including how Symphony Homes Ltd. (the GC pursuant to a
CCDC-5B) and Symphony (Wayburn) interact with the CCAA Debtor entities and
how/why the construction manager is Symphony Homes Limited, whereas the
construction contracts are held by Symphony Wayburne. Please include copies of
any agreements between Symphony Homes Limited and Symphony Wayburne.

26-Jun-26

High

Open

12

BTY

CTC Report

Budgets to include protection of any existing in place structures that relate to
common areas and subsequent phases that would impact Phase 1 occupancy — IE
waterproofing of concrete slabs over parkades, services distributed throughout

tha te

25-Jun-26

High

Partial - BTY to Confirm

Certain information uploaded to SharePoint
on July 8th. BTY to review and confirm if
complete and sufficient.

13

BTY

CTC Report

Trades to provide their latest invoicing and accounts payables, as well as an SOV
to confirm the cost to complete on their contracts for Phase 1 associated works

only.

25-Jun-26

High

Open

14

BTY

CTC Report

Confirmation from trades that they are willing to re-commence work and are
holding their existing contract values or the increases to these contracts
expected (Pending CO’s) as a result of the delay and re-commencement of the

arniect

25-Jun-26

High

Open




MOONLIGHT SONATA

Open Asks Register — Shared - REVISED BY ALIX

Monitor, BTY & KingSett requests

Requested
By

Category

Ask (as received)

shared with Debtors on 8 July 2026 and "Status" of requests updated by Monitor on July 21, 2026.

Originally Requested

Stat
on atus

Priority

Monitor Notes

For

h to Add

Symphony Notes

Owner

Expected completion
date

15 BTY CTC Report Lien information — we have no sight on these currently. Our cost to complete will | 25-Jun-26 High Partial - BTY to Confirm |Certain information uploaded to SharePoint
exclude these costs, but we understand that they need to be visible and on July 8th. BTY to review and confirm if
considered for the overall financing hudset comnlete and sufficient

16 BTY CTC Report Detailed construction schedule that is both realistic and deliverable for the Phase | 25-Jun-26 High Partial - BTY to Confirm |Certain information uploaded to SharePoint
1A scope. on July 8th. BTY to review and confirm if

comnlete and sufficient

17 BTY CTC Report Detailed schedule for all on and off-site works remaining for Phase 1 scope and  |25-Jun-26 High Partial - BTY to Confirm |Certain information uploaded to SharePoint
occupancy requirements on July 8th. BTY to review and confirm if

comnlete and sufficient

18 BTY CTC Report Closing schedule for the units as they are anticipated to complete and revenue | 25-Jun-26 High Partial - BTY to Confirm |Certain information uploaded to SharePoint
expected to be received to pay down the loan. on July 8th. BTY to review and confirm if

comnlete and sufficient

19 BTY CTC Report Consultant drawings that break out the Phase 1 A scope to ensure all works are | 25-Jun-26 High Open
then captured and budgeted for to allow for occupancy.

20 BTY CTC Report Consultant reports for the structural works in place but subsequently exposed 25-Jun-26 High Open
and what is required to be remediated or undertaken as temporary works to
nratect these elements

21 |[BTY CTC Report Confirmation from the city that the phased occupancy will be accepted for the ~ |25-Jun-26 High Open For greater clarity, we are looking for
Phase 1 A portion confirmation that City and Consultants will

be willing to sign off on the occupancy and
registration if we are only completing 5 out
~£12 Blacke

22 [Monitor Project Financials | Wayburne GST receivable — amount, filing period, copy of filing + CRA Notice of |26-Jun-26 High Open

ccount

23 |Monitor | Project Documents | Consultant + City inspections via SharePoint 30-Jun-26 High Open

24 [Monitor Project Documents | Stacking Plan (please identify sold units on the site plan) 08-Jul-26 High Open

25 Monitor Project Documents |City Development Approval supporting the revised buildout assumptions (see 08-Jul-26 High Open We have record of a development approval
Notes) memo from the City of Burnaby that

provides for 84 market strata condo’s (for-
sale), plus 46 rental units.

Our understanding is this was revised to, 90
for-sale towns, 32 affordable rentals and 8
market rentals.

26 Monitor Site Safety Fire Watch Quote 30-Jun-26 High Open

27 Monitor Cash Flow Opening cash at McEwan Partners — awaiting transfer to Monitor 30-Jun-26 High Open McEwan Partners confirmed on June 30,

2026 that a transfer will be made. Alix has
nat received these fiinds
28 |Monitor  |Symphony Phase 1A — revenue & sales assumptions for unsold units (ppsf + how ppsf is 26-Jun-26 Medium Open
Waterfall supported)
Assumntions

29  [Monitor Symphony Phase 1A — ancillary revenue assumptions (parking and storage lockers) 26-Jun-26 Medium Open
Waterfall
Assumntions

30 [Monitor Symphony Phase 1A — assumed timeline for sales & closings 26-Jun-26 Medium Open
Waterfall
Assumntions

31 [Monitor Symphony Phase 1A — were the liens included in the cost-to-complete budget? 26-Jun-26 Medium Open
Waterfall
Assumntions

32 Monitor Symphony Phase 1B — detailed revenue & sales assumptions incl. whether rent-rate 26-Jun-26 Medium Open
Waterfall restrictions considered
Assumntions

33 [Monitor Symphony Phase 1B — detailed cost-to-complete assumptions & calculations 26-Jun-26 Medium Open
Waterfall
Assumntions

34 [Monitor Symphony Phase 2 — detailed revenue & sales assumptions incl. ppsf and timing of 26-Jun-26 Medium Open
Waterfall sales/closings
Assumntions

35 Monitor Symphony Phase 2 — detailed cost-to-complete assumptions & calculations 26-Jun-26 Medium Open
Waterfall
Assumntions




MOONLIGHT SONATA

Open Asks Register — Shared - REVISED BY ALIX

Monitor, BTY & KingSett requests -

Requested
By

Category

Ask (as received)

shared with Debtors on 8 July 2026 and "Status" of requests updated by Monitor on July 21, 2026.

Originally Requested

On

Priority

Status

Monitor Notes

For

hony to Add

Symphony Notes

Owner

Expected completion
date

36 Monitor Project Documents [All project documents 18-Jun-26 Medium Partial (only Drawings, architectural, consultants reports,
approximately 5% of | municipal and regulatory documents, all
Project documents contracts/commitments (consultant
nrovided) \_DOc and 10l
37 Monitor Project Financials  [Accounting records, including General Ledgers, Trial Balances and bank 08-Jul-26 Medium Open
I iliations. for all CCAA Entities.
38 Monitor Project Financials  [CRA business numbers 18-Jun-26 Medium Partial Moonlight + 062/030/386 already
provided; 466 + Wayburne outstanding
39 Monitor Site Safety Secure Force — camera layout + access link 30-Jun-26 Medium Open Contact Secure Force; obtain layout +
share link: distribute to team
40 Monitor Cash Flow Disbursement invoices and Payment instructions 18-Jun-26 Medium Ongoing
41 Monitor Cash Flow Payroll register + roles + % Moonlight 26-Jun-26 Low Open
42 Monitor Cash Flow Office-cost rationale 26-Jun-26 Low Open
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Symphony Homes (Moonlight Sonata) Limited, 1168386 B.C. LTD., 1197030 B.C. LTD., 1197062 B.C. LTD., Symphony Homes (Wayburne) LTD., and 663466 B.C. LTD
Projected Weekly Cash Flow Statement

July 27, 2026 to September 13, 2026

(Unaudited; $CAD Thousands)

Week Ending

Note 2-Aug-26 9-Aug-26 16-Aug-26 23-Aug-26 30-Aug-26 6-Sep-26 13-Sep-26 Total
7 days 7 days 7 days 7 days 7 days 7 days 7 days
RECEIPTS
Collections 2 - - - - -
DISBURSEMENTS
Operating dishursements
Security costs and maintenance 3 (22) (11) (12) (11) (11) (11) (11) (90)
Other project costs 4 (42) - - - (42) - (85)
Property taxes (118) - - - - (118)
Insurance 5 (22) - - (22) - (44)
Contingency 6 (25) (25) (25) (25) (25) (25) (25) (175)
(230) (36) (36) (36) (36) (200) (36) (512)
Professional fees 7 - (150) - - - (150) - (300)
- (150) - - (150) - (300)
Total disbursements (230) (186) (36) (36) (36) (250) (36) (812)
Net Cash Flow (230) (186) (36) (36) (36) (250) (36) (812)
Opening cash balance 12 275 581 545 509 472 222 12
Net cash flow (230) (186) (36) (36) (36) (250) (36) (812)
DIP financing 8 500 500 - - - - - 1,000
DIP fees 9 ) (7 - - - - - (14)
Ending cash balance 275 581 545 509 472 222 186 186




Symphony Homes (Moonlight Sonata) Limited, 1168386 B.C. LTD., 1197030 B.C. LTD., 1197062 B.C. LTD., Symphony Homes (Wayburne) LTD., and 663466 B.C. LTD
Notes to Projected Weekly Cash Flow Statement

July 27, 2026 to September 13, 2026

(Unaudited; $CAD Thousands)

Purpose and General Assumptions

1.

The purpose of the projection is to present a cash flow forecast of Symphony Homes (Moonlight Sonata) Limited, 1168386 B.C. LTD., 1197030 B.C. LTD., 1197062
B.C. LTD., Symphony Homes (Wayburne) LTD., and 663466 B.C. LTD (jointly, the "Debtors") from July 27, 2026 to September 13, 2026 (the "Period") in
connection with the Debtors' proceedings under the Companies' Creditors Arrangement Act ("CCAA").

The cash flow projection has been prepared based on hypothetical and most probable assumptions.

All capitalized terms not defined herein have the meanings ascribed to them in the Second Report of the Monitor.

Hypothetical Assumptions

6.

Represents a contingency to account for any unforeseen expenses.

Most Probable

2.

Due to the uncertainty regarding the timing of the completion of the unit sales, including the resulting sale proceeds and how those funds are
to be applied during the CCAA proceedings, proceeds from any such sale transactions have not been included in this cash flow projection.

Represents costs associated with securing and general upkeep of the Debtors' residential townhome project site located at 3550 Wayburne Dr, Burnaby
B.C. (the "Project”)

Represents project overhead and administrative costs.

Represents insurance premiums for builders risk insurance and general liability insurance for the Project.

Includes fees of the monitor, its counsel, the Interim Lender's counsel (in aggregate, up to $250,000) and the Debtors' counsel (up to $50,000).
Reflects the Proposed Monitor's borrowings in the CCAA Proceedings, pursuant to an Interim Financing Facility to be provided by the Interim Lender.

Reflects fees payable to the Interim Lender in connection with the proposed advances under the Interim Financing Facility.
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COURT FILE NO.: S-264225
VANCOUVER REGISTRY

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36

AND IN THE MATTER OF SYMPHONY HOMES (MOONLIGHT
SONATA) LIMITED, 1168386 B.C. LTD., 1197030 B.C. LTD.,
1197062 B.C. LTD., SYMPHONY HOMES (WAYBURNE) LTD.,
and 663466 B.C. LTD.

MONITOR’S REPORT ON CASH FLOW STATEMENT
(paragraph 23(1)(b) of the CCAA)

The attached consolidated statement of projected cash-flow of Symphony Homes (Moonlight
Sonata) Limited, 1168386 B.C. LTD., 1197030 B.C. LTD., 1197062 B.C. LTD., Symphony Homes
(Wayburne) LTD. and 663466 B.C. LTD. (collectively, the “Petitioners”) as of the 215t day July,
2026, consisting of a weekly projected cash flow statement for the period July 27, 2026 to
September 13", 2026 (the “Cash Flow Forecast”) has been prepared by the Monitor, in
conjunction with KingSett Mortgage Corporation (the Petitioners’ principal secured creditor)
(“KingSett”) for the purpose described in Note 1, using the probable and hypothetical assumptions
set out in the notes to the Cash Flow.

Our review consisted of inquiries, analytical procedures and discussions related to information
provided by KingSett and obtained by the Monitor from the management of the Petitioners. Since
hypothetical assumptions need not be supported, our procedures with respect to them were
limited to evaluating whether they were consistent with the purpose of the Cash Flow Forecast.
We have reviewed the support obtained from management and provided by KingSett for the
probable assumptions and the preparation and presentation of the Cash Flow Forecast.

Based on our review, nothing has come to our attention that causes us to believe that, in all
material respects:

a) the hypothetical assumptions are not consistent with the purpose of the Cash Flow
Forecast;

b) as at the date of this report, the probable assumptions are not suitably supported and
consistent with the plans of the Monitor, or do not provide a reasonable basis for the
Cash Flow Forecast, given the hypothetical assumptions; or

c) the Cash Flow Forecast does not reflect the probable and hypothetical assumptions.
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Since the Cash Flow Forecast is based on assumptions regarding future events, actual results
will vary from the information presented, and the variations may be material. Accordingly, we
express no assurance as to whether the Cash Flow Forecast will be achieved. We express no
opinion or other form of assurance with respect to the accuracy of any financial information
presented in this report, or relied upon in preparing this report.

The Cash Flow Forecast has been prepared solely for the purpose described in Note 1 and
readers are cautioned that it may not be appropriate for other purposes.

Dated at Toronto, ON this 215t day of July, 2026.

AixPantuens Restructuning, Tuc.

ALIXPARTNERS RESTRUCTURING, INC.,

solely in its capacity as monitor of

Symphony Homes (Moonlight Sonata) Limited, 1168386 B.C. LTD., 1197030 B.C. LTD., 1197062
B.C. LTD., Symphony Homes (Wayburne) LTD., and 663466 B.C. LTD.
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