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COURT COURT OF KING’S BENCH OF ALBERTA 

JUDICIAL CENTRE CALGARY 

 IN THE MATTER OF THE BANKRUPTCY AND 
INSOLVENCY ACT, RSC 1985, c. B-3, AS AMENDED 

IN THE MATTER OF THE NOTICE OF INTENTION TO 
MAKE A PROPOSAL OF BLUE SKY RESOURCES LTD.  

 

DOCUMENT ORDER 
(Extension of Time to File Proposal and Administration 
Charge) 

 

ADDRESS FOR SERVICE AND 
CONTACT INFORMATION OF 
PARTY FILING THIS DOCUMENT 

DLA Piper (Canada) LLP 
1000, 250 2 Street SW 
Calgary, Alberta  T2P OC1 
 
Lawyer:   Carole J. Hunter / Anthony Mersich 
Phone Number: (403) 698 8782 / (403) 766-8819 
Fax Number: (403) 697 6600 
Email Address: carole.hunter@ca.dlapiper.com / 
anthony.mersich@ca.dlapiper.com  
 

File No.  101988-00025 
 

DATE ON WHICH ORDER WAS PRONOUNCED October 15, 2025 

LOCATION OF HEARING OR TRIAL Edmonton, Alberta (Via 
Webex) 

NAME OF JUDGE WHO MADE THIS ORDER Justice D. Mah 

UPON THE APPLICATION of  Blue Sky Resources Ltd. (“Blue Sky”); AND UPON reading the 

Af f idavit of Ilyas Chaudhary sworn October 8, 2025 (the “Chaudhary Affidavit”), and the First Report 

of  KSV Restructuring Inc., in its capacity as proposal trustee of  Blue Sky (the “Proposal Trustee”) 

dated October 10, 2025, AND UPON noting that Blue Sky f iled a Notice of  Intention to Make a Proposal 

under subsection 50.4(1) of  the Bankruptcy and Insolvency Act, RSC 1985, c. B-3, as amended (the 
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“BIA”) on September 24, 2025; AND UPON noting that Blue Sky and Altima Energy Inc. (“Altima”) 

executed an asset purchase and sale agreement dated June 27, 2025 (“the Altima APA” and such 

transaction being the “Altima Transaction”) in respect of  the sale of  certain of  Blue Sky’s oil and gas 

assets to Altima (the “Altima Purchased Assets”); AND UPON noting that Altima has assigned its 

rights under the Altima APA to its af f iliate, Primrose Drilling Ventures Ltd. (“Primrose”); AND UPON 

noting that the Second Closing (as def ined in the Altima APA) of  the Altima Transaction has not 

occurred as of  the date of  this Order; AND UPON hearing the submissions of  counsel for Blue Sky, 

and the other parties present; 

IT IS HEREBY ORDERED AND DECLARED THAT: 

1. Capitalized terms otherwise used but not def ined herein shall have the meanings ascribed to 

them in the Chaudhary Af f idavit. 

SERVICE 

2. Service of  the Notice of  Application for this Order is hereby validated and deemed good and 

suf f icient, this application is properly returnable today, and no person other than those persons 

served is entitled to service of  the Notice of  Application.  

EXTENSION OF TIME TO FILE PROPOSAL 

3. The time within which Blue Sky is required to f ile a proposal to their creditors with the Off icial 

Receiver, under section 50.4 of  the BIA is hereby extended to November 9, 2025. 

4. The general stay of  proceedings against Blue Sky imposed by section 69 of  the BIA is 

extended to 11:59 p.m. (Mountain Time) on November 9, 2025. 

ADMINISTRATION CHARGE 

5. The Proposal Trustee, its legal counsel, and the legal counsel to Blue Sky, as security for their 

respective professional fees and disbursements  incurred both before and af ter the granting of 

this Order, shall be entitled to the benef its of  and are hereby granted a f irst ranking charge 

(the "Administration Charge") on all of  the present and af ter-acquired assets, property and 

undertaking of  the Applicants (collectively, the “Property”), at the normal rates and charges of  

the Proposal Trustee and such counsel, which Administration Charge shall not exceed 

$500,000. 
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6. The f iling, registration or perfection of the Administration Charge shall not be required, and the 

Administration Charge shall be enforceable for all purposes, including as against any right, 

title or interest f iled, registered, recorded or perfected subsequent to the Administration Charge 

coming into existence, notwithstanding any such failure to f ile, register, record or perfect. 

7. The Administration Charge shall constitute a charge on the Property, such shall rank in priority 

to all other security interests, trusts, liens, charges, encumbrances and claims of  secured 

creditors, statutory or otherwise in favour of  any person (collectively, the “Encumbrances”). 

8. At any time following (a) the Alberta Energy Regulator (“AER”) approving the license transfer 

application of  Altima, or one of  its subsidiaries, in respect of  certain of  the Altima Purchased 

Assets; and (b)  the Second Closing of  the Altima Transaction occurring in respect of  the 

balance of  the Altima Purchased Assets, Altima, or its subsidiary as applicable, may apply to 

this Honourable Court, on at least seven days’ notice to Blue Sky, the Proposal Trustee and 

the AER for an Order declaring that the Administration Charge ceases to attach to the Altima 

Purchased Assets, without payment of  any amounts then outstanding and secured by the 

Administration Charge. The granting of  this Order, and Altima’s position on the within 

Application, shall be without prejudice to any rights or arguments that Altima may have on such 

application to discharge the Administration Charge with respect to the Altima Purchased 

Assets. 

9. Except as otherwise provided herein, or as may be approved by this Honourable Court, Blue 

Sky shall not grant any Encumbrances over the Property that rank in priority to, or pari passu 

with, the Administration Charge, unless the Applicants obtain the prior written consent of  the 

benef iciaries of  the Administration Charge (the "Chargees") or further order of  this Court. 

10. The Administration Charge shall not be rendered invalid or unenforceable and the rights and 

remedies of  the Chargees thereunder shall not otherwise be limited or impaired in any way by: 

(a) the pendency of  these proceedings and the declarations of  insolvency made in this 

Order; 

(b) any application(s) for bankruptcy order(s) issued pursuant to  the BIA, or any 

bankruptcy order made pursuant to such applications;  

(c) the f iling of  any assignments for the general benef it of  creditors made pursuant to the 

BIA; 
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(d) the provisions of  any federal or provincial statutes; or  

(e) any negative covenants, prohibitions or other similar provisions with respect to 

borrowings, incurring debt or the creation of  Encumbrances, contained in any existing 

loan documents, lease, sublease, of fer to lease or other agreement (collectively, an 

“Agreement”) that binds Blue Sky, and notwithstanding any provision to the contrary 

in any Agreement: 

(i) neither the creation of  the Administration Charge nor the execution, delivery, 

perfection, registration or performance of  any documents in respect thereof, 

shall create or be deemed to constitute a new breach by Blue Sky of  any 

Agreement to which it is a party; 

(ii) none of  the Chargees shall have any liability to any person whatsoever as a 

result of  any breach of  any Agreement caused by or resulting f rom the creation 

of  the  Administration Charge; and  

(iii) the payments made by Blue Sky pursuant to this Order and the granting of  the 

Administration Charge, do not and will not constitute preferences, f raudulent 

conveyances, transfers at undervalue, oppressive conduct or other 

challengeable or voidable transactions under any applicable law.  

GENERAL 

11. Blue Sky and the Proposal Trustee may f rom time to time apply to this Court for advice and 

directions in the discharge of  their powers and duties hereunder.  

12. Any interested party (including Blue Sky and the Proposal Trustee) may apply to this Court to 

vary or amend this Order on not less than seven (7) days’ notice to any other party or parties 

likely to be af fected by the order sought or upon such other notice, if  any, as this Court may 

order. 

13. Service of  this Order may be ef fected by facsimile, electronic mail, personal delivery or courier. 

Service is deemed to be ef fected the next business day following transmission or delivery of  

this Order. 

_______________________________ 
J.C.K.B.A. 

 


